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Mok all businesses ane groan-
i bt e ecowwwmee dovm-
ELEFTL.

The siory of gloom has o flip
gcke - 1% & tle of 3 boom. Some
businesses are thriving like never
before.

Pawnshop operalons are see-
i an iscreme in fool mailic,
Bankmupicy lawvers are
swamped with calls. Buyout
firms are picking their way
through the corporaie camage,
loking foar bargains.

Restructunng linence
providers ane busy amanging for
loans either o help companees
throuagh a bankrapicy process or
infuse them with new
lle. Dristressed-deby trudens are
Swongng 10 A0 snap up mubled
debis @l deep discounis,

It's & law of noture thad is
reassertng el i this coonomy;
Cine secior's
disress 18 another seclor s gun,

“These are the countercycli-
call busimesses = they go up
when the rest of the economy
poes down,” explains Dr
Bemand Weinsiein, direcior of the
Center [or Economic
Development and Research al
the Umiversity of Morth Texas,

While business is good in
gocd fmes, it's even beller in
bl tirmees, business cwTeers sy,

Money to be made

There's maney 0 be made in
these corporate Muncrals. Just ask
Byron Clark, o Plano-based con-
sulent whe specializes in ligui-
chaton and asset-eval uation.

He 15 a man in demand today
= i15 he moves nom one bank-
Uy ST b ancther,

He 15 shephernding a company
called Gl Amencn, u high-cnd
goll scoessones retalker, through
the unwinding process,

“1 was in the middie of un
aucton, working with three |xg-
usckatons,” says Mr Clurk refer-
nng o theee wieeks of work in
Delaware recently.

He's been appoinied chiel
operatng oflicer and president of
Goll Amenca. And as part of the
job, e has armanged (or the zale
of $37 mullson worth of golf
shirts, caps and Fgh-end cloth-
ing. Gl Amenca stones aroamid
the country — including a location
in Grapevine Mills mall -
busy conducting their “going oul
of business™ sles.

“11 15 the sign of the tmes,™
=eys B Clark,

Soon he will move from asset
siles 1o nepotintions with land-
hords relating b0 lenses for the 37
Cioll Amenca locations, And
then there's the indemark sale.

For mow, 1 am clesning up
aoCouns payables and eoey-
ables,” be says,

Companics going through the
bankrapicy process typecadly call
in exsernad Diguidation consult-
amiz like Mr Clark because 1
casy o under-price inventony in a
distressed marked

“If the com panics do [the
siles] themselves, people may
ke advantage of ihe i,
saiys B Clark.

Consultants like e Clark ase
pad anywhere from $175 w0
$300 an howr For their work. And
there's plenty more ahead

Mir. Clogk is walching the
Chnstmus season with invlenest.
Dusappoanting retul sales could
send yel ancdher wave of new
bupaness his way,

Rise in lending activity
But nothing can really move
i thas miarked without cash.
Companies that are poing out
of business need money 10 gel
ol ol business = a provess called
“debior in possession” linancing,
Compames that are atempl-
ing to restruchure need money in
the fomm of nmaround financing
And companies tha) have man-
g 1o bl thiswrse ] ves ol of
hankrupicy meed money through
exit Minancing.
Lan Haverfield, senior vice
president at CIT Business Credii,
armangges for all of these lowns.

LAWEFS

Byron Clark is a Flano-based consultant who helps manage
the liquidation of businesses after bankruptey.

“WWe Tund companies dunng
gl lames and b Bmes = bt
W SSe more Opportunibes dunng
POOT OIS TS, says M,
Haverfield,

For instance, CTT is the lead
agenl in & 5195 mallion revolving
line of credit provided 1o
Houston- b Saerling
Chemicals, which = going
through the banknuplcy process.

In these economic Lmes,
lenders penernlly provide what
are colbad smet-based loans.
These are higher-nisk loans
where the lenders back the loan
wilh imveniony, reoeivables or
machinery, Il the bormoswer fals
iy pany, the lerder can then seire
the assets.

“The poor econonty translaes
inki i very healthy pipeline of
brusiness: [on assel-basoed bype o
loans,”™ =ays M Haverficdd.

At CIT, restructuring inane-
ing alore has pone up 25 peroent
m the lest year. The kender is
sormibing bayoul paibficatons and
Expping indo the lending network
Ly sdenbly compEnecs that hic can
lened o,

Andd even as the asset-based
lendlers mevel m the opporunitics,
prodessyonals like Mr Clark (rom
Pl are back in the loop, They
are cilled m o evalsile assets
before lenders make the loan

Sinee the start of this year,
M, Clark has sized up invendary

1 a vanety of businesses — inclod-
ing & cranbemy isiness and an
EVE-VVEl COMELAY.

“We sty pretly busy on valu-
alsoies,” smiys M Clark,
“Lenders will call us in belone
they don the fosin. We wall adso
moriol ihe loins dunmg the
codarse of the year at different
tmes. [T yol want 1o wonk, thene
1% wewk”™

But even o these proleason-
als weloome the moreased work
volmes and the accompanymg
profits, they arc aware that this is
nol goaing 1o lasL As soon as the
econmy beging o pocover, Cruey
wiorkbonds will become nomal
workkoads

The banknupicy boom. may
continue for a while, cxperts say,
buit thaet will eventumlly show
e o0

Oaher professional are already
prepanng themselves for what is
O SO,

“When I look out - three or
fowur yeans — the distnessed com-
panies will po through ther
cycles and clean wp their boalance
sheets,” says Mr Luton, the
rescanch analyst in the distressed
debd murkel, “Corporsabions will
gl therr howses in onder
Business may get kougher For us
5 the coonumy mecovers.”
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